
GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Condensed Consolidated Income Statement

The figures have not been audited

	Continuing operations


	
	3 months ended                    

                 
	9 months ended           



	
	
	30/09/2008
	30/09/2007
	30/09/2008
	30/09/2007

	
	Note
	      RM'000
	      RM'000
	      RM'000 
	     RM'000

 

	Revenue
	
	67,947
	82,961
	215,003
	226,652

	
	
	
	
	
	

	Cost of goods sold
	
	(53,767)
	(64,394)
	(167,432)
	(174,484)

	
	
	
	
	
	

	Gross profit
	
	14,180
	18,567
	47,571
	52,168

	
	
	
	
	
	

	Administrative & operating expenses
	
	(7,999)
	(8,862)
	(25,812)
	(25,359)

	
	
	
	
	
	

	Other income
	
	1,029
	1,354
	4,144
	3,873

	
	
	
	
	
	

	Results from operating activities
	
	7,210
	11,059
	25,903
	30,682

	
	
	
	
	
	

	Financing Cost
	
	(39)
	(41)
	(92)
	(123)

	Operating profit
	
	7,171
	11,018
	25,811
	30,559

	Share of profit after tax of equity accounted associate 
	
	21
	9
	93
	82

	
	
	
	
	
	

	Profit before tax 
	
	7,192
	11,027
	25,904
	30,641

	Tax expense                                                                                                                        
	7


	(1,580)
	(2,731)
	(5,804)
	(8,709)

	Profit for the period
	
	5,612
	8,296
	20,100
	21,932

	
	
	
	
	
	

	Attributable to :
	
	
	
	
	

	     Shareholders of the Company
	
	5,612
	8,296
	20,100
	21,932

	     Minority interest
	
	-
	-
	-
	-

	
	
	
	
	
	

	Earnings per share (sen)        

· Basic

· Diluted


	18
	0.43

0.43
	0.63

0.63
	1.53

1.53
	1.67

1.67

	The Condensed Consolidated Income Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Condensed Consolidated Balance Sheet

The figures have not been audited
	
	
	
	Note
	              As at  

30/09/2008
	       As at 

      31/12/2007          

	
	
	       RM'000
	RM’000

	Assets
	
	
	

	
	Property, plant and equipment
	
	125,985
	116,007

	
	Prepaid lease payments
	
	5,563
	5,674

	
	Investment property
	
	9,480
	9,673

	
	Investment in an associate
	
	4,394
	4,301

	
	Other investments, at cost
	
	9,670
	11,163

	
	Total non-current assets
	
	155,092
	146,818

	
	
	
	

	
	Trade receivables
	
	41,290
	48,198

	
	Other receivables, deposits and prepayments
	
	12,425
	12,969

	
	Inventories
	
	12,892
	18,578

	
	Current tax assets
	
	749
	1,188

	
	Cash and cash equivalents
	
	80,315
	80,626

	
	Total current assets
	
	147,671
	161,559

	
	
	
	
	

	
	Total assets
	
	302,763
	308,377

	
	
	
	
	

	Equity
	
	
	

	
	Share Capital
	
	131,030
	131,030

	
	Reserves
	
	
	

	
	  Share premium
	
	8,250
	8,250

	
	  Share option reserve
	
	1,832
	1,568

	
	  Exchange fluctuation reserve
	
	(1,354)
	(1,557)

	
	  Retained profits
	
	94,770
	86,306

	
	Total equity
	
	234,528
	225,597

	
	
	
	

	Liabilities
	
	
	

	
	Deferred tax liabilities

Deferred income
	
	5,787

1,230
	5,787

-

	
	Total non-current liabilities
	
	7,017
	5,787

	
	
	
	
	

	
	Trade payables
	
	16,452
	24,353

	
	Other payables and accruals
	
	42,006
	50,647

	
	Borrowings
	8
	1,588
	905

	
	Current tax liabilities
	
	1,172
	1,088

	
	Total current liabilities
	
	61,218
	76,993

	
	
	
	
	

	
	Total liabilities
	
	68,235
	82,780

	
	
	
	
	

	
	Total equity and liabilities
	
	302,763
	308,377

	
	
	
	
	

	
	Net assets per share (RM)
	
	0.18
	0.17

	
	
	
	
	

	
	The Condensed Consolidated  Balance  Sheet should be read in conjunction with the Group’s

	
	audited  Financial  Statements  as  at  31  December  2007. The accompanying  notes are an

	
	integral part of this balance sheet.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Condensed Consolidated Statement of Changes in Equity

The figures have not been audited
	
	
	
	Non-distributable
	Distributable
	

	
	
	Share Capital
	Share Premium
	 Exchange

Fluctuation 

Reserve
	 Share Option

Reserve
	Retained Profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	9 months ended
	
	
	
	
	
	
	

	30/09/2008
	
	
	
	
	
	
	

	Balance as at 01/01/2008


	
	131,030
	8,250
	(1,557)
	1,568
	86,306
	225,597

	Exercise of share options


	
	-
	-
	-
	-
	-
	-

	Share-based payments
	
	-
	-
	-
	264
	-
	264

	
	
	
	
	
	
	
	

	Foreign exchange differences
	
	-
	-
	203
	-
	-
	203

	
	
	
	
	
	
	
	

	Profit for the period 
	
	-
	-
	-
	-
	20,100
	20,100

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(11,636)
	(11,636)

	
	
	
	
	
	
	
	

	Balance as at 

30/09/2008 
	
	131,030
	8,250
	(1,354)
	1,832
	94,770
	234,528


	9 months ended
	
	
	
	
	
	
	

	30/09/2007
	
	
	
	
	
	
	

	Balance as at 01/01/2007


	
	131,025
	8,239
	(1,519)
	1,309
	75,413
	214,467

	Exercise of share options


	
	5


	11
	-    
	-
	-
	16

	Share-based payments


	
	-
	-
	-
	433
	-
	433

	Foreign exchange differences 
	
	-
	-
	(130)
	-
	-
	     (130)

	
	
	
	
	
	
	
	

	Profit for the period
	
	-
	-
	-
	-
	21,932
	21,932

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(3,931)
	(3,931)

	
	
	
	
	
	
	
	

	Balance as at 

30/09/2007
	
	131,030
	8,250
	(1,649)
	1,742
	93,414
	232,787


The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.

GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Condensed Consolidated Cash Flow Statement

The figures have not been audited

	
	
	9 months ended

30/09/2008
	9 months ended

30/09/2007



	
	Note
	RM’000
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES


	
	

	Profit before tax from continuing operations


	
	25,904
	30,641

	Adjustments for:-
	
	
	

	
	Depreciation of property, plant and equipment
	
	18,130
	19,005

	
	Amortisation of prepaid lease payments
	
	111
	111

	
	Depreciation of investment property
	
	193
	193

	
	(Gain) / loss on disposal of plant and equipment
	
	(54)
	52

	
	Plant and equipment written off
	
	558
	4

	
	Interest income
	
	(1,890)
	(2,033)

	
	Grant income
	
	(1,171)
	-

	
	Amortisation of deferred income
	
	(100)
	(25)

	
	Share of profit of an associate 
	
	(93)
	(82)

	
	Loss / (Gain) on disposal of other investments
	9
	165
	(539)

	
	Share-based payments 
	
	264
	433

	
	Interest expense
	
	92
	123

	Operating profit before changes in working capital
	
	42,109
	47,883

	
	
	
	

	    Changes in working capital :
	
	
	

	
	Inventories
	
	5,683
	3,857

	
	Receivables, deposits and prepayments
	
	5,862
	(275)

	
	Payables and accruals
	
	(16,415)
	(9,483)

	
	
	
	
	

	Cash generated from operations
	
	37,239
	41,982

	
	
	
	
	

	
	Income tax paid 
	
	(5,281)
	(8,227)

	Net cash generated from operating activities
	
	31,958
	33,755

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES


	
	
	

	
	Purchase of property, plant and equipment
	
	(28,868)
	(18,723)

	
	Purchase of other investments 
	9
	(1,555)
	(3,807)

	
	Proceeds from disposal of plant and equipment
	
	84
	121

	
	Interest received
	
	1,890
	2,033

	
	Proceeds from disposal of other investments
	
	3,076
	7,044

	Net cash used in investing activities
	
	(25,373)
	(13,332)


	
	
	9 months ended

30/09/2008

RM’000
	9 months ended

30/09/2007

RM’000

	CASH FLOWS FROM FINANCING ACTIVITIES


	
	
	

	
	Dividends paid to shareholders of the Company
	
	(11,636)
	(9,172)

	
	Drawdown of term loan
	
	683
	-

	
	Proceeds from issue of shares
	
	-
	16

	
	Grant received
	
	2,501
	-

	
	Interest paid
	
	(92)
	(123)

	Net cash used in financing activities 
	
	(8,544)
	(9,279)

	
	
	
	

	Net increase / (decrease) in cash and cash equivalents
	
	(1,959)
	11,144

	
	
	
	

	Cash and cash equivalents as at 1 January 
	
	80,626
	84,869

	
	
	
	

	Effect of exchange rates difference on cash and cash equivalents
	
	1,648
	(1,555)

	
	
	
	

	Cash and cash equivalents as at 30 September
	
	80,315
	94,458

	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Notes to the interim financial report

	1.
	Basis of Preparation

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) No. 134 : Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2007.

The significant accounting policies and presentation applied in the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2007 except for the mandatory adoption of the following revised FRS and Issues Committee Interpretations (“IC Interpretation”) effective for the financial period beginning on 1 January 2008 :


	
	FRS 107
	Cash Flow Statements

	
	FRS 112
	Income Taxes

	
	FRS 118
	Revenue

	
	FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance

	
	Amendment to FRS121
	The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation

	
	FRS 134
	Interim Financial Reporting

	
	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets

	
	IC Interpretation 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	
	IC Interpretation 5
	Rights to Interest arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	
	IC Interpretation 8
	Scope of FRS 2


	
	The adoption of the above FRS and IC Interpretations does not have any significant financial impact to the Group.


	2.
	Audit Report of Preceding Annual Financial Statements

The auditors’ report of the Group’s most recent annual audited financial statements for the year ended 31 December 2007 was not qualified.



	3.

4.
	Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter.

Comparative Figures

Certain comparative figures have been reclassified to conform with current year’s presentation.



	5.
	Property, Plant and Equipment

The valuation of land and buildings has been brought forward, without amendment from the previous audited financial statements.



	6.
	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

During the financial quarter under review, there were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their nature, size, or incidence. 


	      7.
	Tax Expense

	
	
	3 months ended
	9 months ended

	
	
	30/09/2008RM’000
	30/09/2007

RM’000
	30/09/2008

RM’000
	30/09/2007

RM’000

	
	Current tax expenses
	
	
	
	

	
	Malaysia   - current

                 - prior period 
	1,569

-
	2,792

(73)
	5,783

-
	7,973

710

	
	Overseas  - current

                 - prior period 
	11

-
	12

-
	21

-
	26

-

	
	
	1,580
	2,731
	5,804
	8,709

	
	Deferred tax expenses
	
	
	
	

	
	Malaysia

Overseas
	-

-
	-

-
	-

-
	-

-

	
	
	1,580
	2,731
	5,804
	8,709


	8.
	Borrowings

                                                                                                               As at                            As at

                                                                                                         30/09/2008              31/12/2007

                                                                                          RM’000                   RM’000   

Short Term Loan - Secured                                                 1,588                        905

                                                                                          =======                 =======

The term loan which is denominated in Renminbi is secured by a corporate guarantee from the Company. Interest on the term loan is payable half yearly and is charged at rates ranging from 7.00% to 7.25% per annum.                                                                          

 

	9.


	Quoted Securities / Bond

During the financial period to date, the Company recorded a loss on disposal of its other investments amounting to approximately RM165,000.

(a)

9 months ended

30/09/2008

RM’000

Purchases

1,555

Sales / Maturity

3,241

Loss from disposal

165

(b)

As at 30/09/2008

RM’000

Total investment at cost

9,670

Total investment at book value

9,670

Total investment at market value

9,012



	10.
	Profit on Sale of Unquoted Investments 

During the financial period to date, the Company disposed certain of its unquoted investments at cost and recorded no gain nor loss from the disposal. 



	11.
	Corporate Proposals

There were no corporate proposals by the Company during the financial period to date.



	12.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial period to date except for the following transactions :

(i) Acquisition of two new wholly-owned subsidiaries, namely Globetronics (KL) Sdn Bhd and Globetronics Distribution Sdn Bhd on 16 May 2008; and

(ii) Globetronics International Inc, a wholly-owned subsidiary of Globetronics Technology Bhd, which is the holding company of Globetronics Philippines Inc. (“GPI”) had on 9 September 2008, entered into a Sale and Purchase Agreement with Teamquest Technology, Inc., a company duly organized and validly existing under the laws of the Republic of the Philippines for the disposal of GPI at a total consideration of Peso 16.2 million (equivalent to approximately RM1.18 million).



	13.
	Debt and Equity Securities

There were no issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial period to date. 


	14.
	Changes in Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiaries up to a limit of RM8.5 million of which RM5.1 million has been utilized as at 30 September 2008, an increase of RM1.3 million as compared to 31 December 2007.



	15.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 24 October 2008, the latest practicable date that shall not be earlier than 7 days from the date of issue of the quarterly report.

	
	

	16.


	Changes In Material Litigation

To date, the Company has no material litigation case pending. 

	17.
	Segment Information

Segment information is presented in respect of the Group’s business segment and the inter-segment pricing is determined based on a negotiated basis.
Analysis By Geographical Segments
9 months ended 30/09/2008

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

138,962

2,435

169

48,132

24,834

471

215,003

Segment assets by location of assets

272,355

2,354

13,381

-

-

13,924

302,014

Capital expenditure by location of assets

28,820

-

48

-

-

-

28,868

9 months ended 30/09/2007

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

159,390

2,725

79

33,895

30,243

320

226,652

Segment assets by location of assets

265,820

3,034

16,484

-

-

14,314

299,652

Capital expenditure by location of assets

18,716

-

7

-

-

-

18,723



	
	18.


	Earnings Per Share

(a) Basic earnings per share

3 months ended

9 months ended

30/09/2008

30/09/2007

30/09/2008

30/09/2007

Net profit for the period 

(RM’000)

5,612

8,296

20,100

21,932

Issued ordinary shares at beginning of the period 

(‘000)

1,310,297

1,310,238

1,310,297

1,310,238

Effect of shares issued during the period 

(‘000)

-

45

-

45

Weighted average number of ordinary shares

(‘000)

1,310,297

1,310,283

1,310,297

1,310,283

Basic earnings per share

(sen)

0.43

0.63

1.53

1.67

(b) Diluted earnings per share

3 months ended

9 months ended

30/09/2008

30/09/2007

30/09/2008

30/09/2007

Net profit for the period 

(RM’000)

5,612

8,296

20,100

21,932

Issued ordinary shares at beginning of the period 

(‘000)

1,310,297

1,310,238

1,310,297

1,310,238

Effect of shares issued during the period 

(‘000)

-

45

-

45

Effect of share option-ESOS

(‘000)

42

964

42

964

Weighted average number of ordinary shares

1,310,339

1,311,247

1,310,339

1,311,247

Diluted earnings per share

(sen)

0.43

0.63

1.53

1.67



	
	


	19.


	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 30 September 2008 was approximately RM68 million, representing a decrease of 8% as compared to the preceding quarter while the net profit of the Group decreased by 23.3%. The decrease in turnover and net profit is mainly due to softer volume loadings from most of the Group’s key customers. The net profit reduction is also impacted by the disproportionate higher percentage contribution from overhead cost over the period. 


	
	


	20.
	Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and net profit for the 9 months ended 30 September 2008 have declined by 5% and 8% respectively as compared to the same period last year mainly due to softer volume loadings from most of the Group’s existing customers.



	21.
	Events Subsequent To The Balance Sheet Date

There were no material events subsequent to the balance sheet date.

	
	

	22.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	23.
	Prospects

In view of the business volatility and challenging operating environment ahead, the management has been continuously striving for enhancement of the Group’s manufacturing capabilities (through strong focus on manufacturing excellence, cost competitiveness, time to market, yield improvement and value engineering) in order to maintain its competitive edge in the industry. 

In spite of the drastic change in the global business and market condition in the past few months, the Board of Directors expects the Group to have a satisfactory year in 2008.



	24.
	Variance of Actual Profit from Forecast Profit

Not Applicable.

	
	

	25.
	Dividends 

A final dividend of 8% less tax, comprising of 4% final dividend and 4% special dividend, (2006 : 3% tax-exempt) per share for the financial year ended 31 December 2007 totalling RM7,756,960 was paid on 18 June 2008. 

An interim dividend of 4% less tax (2007 : 4% tax-exempt) per share for the financial year ending 31 December 2008 totalling RM3,878,480 was paid on 28 February 2008.

A second interim dividend of 5% less tax (2007 : 3% less tax) per share and a special dividend of 11% less tax (2007 : 13% less tax) per share for the financial year ending 31 December 2008 totalling RM15,513,919 was paid on 16 October 2008.




By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (MACS 01258)

Joint Secretaries

Dated this 28 October 2008
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